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Report on Review of Interim Financial Information

The Board of Directors
Orient Paper & Industries Limited

Introduction

1. We have reviewed the accompanying condensed balance sheet of Orient Paper &
Industries Limited as of September 30, 2016 and the related condensed statements of
profit & loss and cash flows for the six month period then ended, together referred to as
“Condensed Interim Financial Statements”. Management is responsible for the
preparation and presentation of this Condensed Interim Financial Statements in
accordance with the recognition and measurement principles of accounting generally
accepted in India including those specified under the Accounting Standards specified
under section 133 of the Companies Act 2013 read with Rule 7 of the Companies
(Accounts) Rules 2014 and Companies {Accounting Standards) Amendment Rules,

2016. Our responsibility is to express a conclusion on this Condensed Interim Financial
Statements based on our review.

Scope of Review

2. We conducted our review in accordance with Standard on Review Engagements (SRE)
2410, "Review of Interim Financial Information Performed by the Independent Auditor of
the Entity.” A review of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

3. Based on our review, nothing has come to our attention that causes us to believe that
the accompanying Condensed Interim Financial Statements is not prepared, in all
material respects, in accordance with the recognition and measurement principles of
accounting generally accepted in India including those specified under the Accounting
Standards specified under section 133 of the Companies Act 2013 read with Rule 7 of

the Companies (Accounts) Rules 2014 and Companies (Accounting Standarg%\
Amendment Rules, 20186, oy \
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SR Barupois Co, LLP

Chartered Accountants

Matter of Emphasis

4,

Without qualifying our conclusion, we draw attention to Note 34 to the accompanying
Condensed Interim Financial Statements regarding remuneration paid to Managing
Director during the years ended March 31, 2015 and March 31, 2016 in excess of the
limit prescribed under Section 197 read with Schedule V to the Companies Act, 2013, by
Rs.178.19 lacs and Rs.177.70 lacs respectively. As informed to us, waiver application
has been filed by the Company with the Central Government for the above excess

remuneration and pending receipt of the approval, no adjustments to financial statements
have been made.

Other matters

This report on the Condensed Interim Financial Statements is issued solely for the use
of management of the Company for the purpose of inclusion in the Letter of Offer
pursuant to the proposed rights issue of equity shares by the Company, and should not

be used or referred to for any other purpose, or distributed to any other person, without
our prior written consent.

We report that the comparative figures in the condensed statement of profit and loss and
condensed cash flow statement for the six months period ended September 30, 2015
were not subjected to any audit/ review by us.

For 8.R. Batliboi & Co. LLP
Chartered Accountants
Firm’s Registration Number: 301003E / E30000_5
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Membership Number: 060352
Place of Signature: New Delhi
Date: October 17, 2016



Orient Paper & Industries Ltd.
Condensed Balance Sheet as at 30th September, 2016

Notes 30-Sep-16 31-Mar-16
Tinlacs Tlnlacs
Equity and liabilities
Shareholders’ funds
Share capital 3 2,048.79 2,048.79
Reserves and surplus 4 38,788.02 38,372.25
40,836.81 41,421.04
Non-current liabilities
Long-ierm borrowings 5 13,584.20 15,486.36
Deferred tax liabilities (Net) 14 - 32.51
Other long-term liabilities 6 3,389.85 3,346.95
Leng-term provisions 7 1,866.84 1,676.34
18,840.89 20,542.16
Current liabilities
Short-term borrowings 8 19,348.17 25,818.26
Trade payables - 9
- fotal outstaz}dlng dues of micro enterprises anq 2,182.30 . 1250.25
smail enterprises
- toial qutstandmg dues of cre@tors other than micro 18,345.16 26,010.48
enterprises and small enterprises
Other current liabilities 9 11,471.06 11,661.66
Shori-term provisions 7 2,572.13 3,227.57
53,919.82 67,977.22
TOTAL ‘ 113,597.52 129,840.42
Assets
Non-current assets
Fixed assets
Tangible assets 10 47.651.18 49 403.49
intangible assets 11 855.31 9850.39
Capital work-in-progress 4,402.03 1,661.32
Expem;hture on ExpansionfNew projects (pending 12 535.89 510.77
aliocation)
Non-current investments - 13 845.79 853.65
Deferred tax assets (Net) 14 §7.52 -
Long-term lgans and advances 15 2,865.30 3,811.33
Other non-current assets 16.2 294,98 324.05
57,518.00 57,215.00
Current assets
Inventories 17 21,757.98 22,295.58
Trade receivables 16.1 22,843.09 38,346.57
Cash and bank balances 18 5,234.27 591462
Shori-term loans and advances 15 5,347.70 4,971.94
Other current assets 16.2 896.48 1,196.71
56,079.52 7272542
TOTAL 113,597.52 129,840.42
Basis of preparation of Condensed Interim Financial 2
Statements

The accempanying notes are an integral part of the condensed interim financial statements.

As per our repori of even date
For Batliboi & Co. LLP For and on behalf of the board of directors
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Orient Paper & Industries Lid.

Condensed Statement of Profit and Loss for the six months period ended 30th September, 2016

Notes 30-Sep-16 30-Sep-15
Tinlacs < 1n lacs

Income
Revenue from operations (gross) 19 87,267.82 85,673.03
Less: excise duty 6,676.05 6,224 .11
Revenue from operations {net) 80,591.77 79,448.92
Other income 20 628.29 756.89
Total Revenue 81,220.06 80,205.81%
Expenses
Cost of raw material & components consumed 21 32,459.75 34,303.07
Purchase of traded goods 22 (a) 12,828.96 12,136.58
{Increase) / decrease in inventories of finished goods, work-in-
progress and traded goods 22 285.41 (326.99)
Employee benefits expense 23 10,097.94 9,043.84
Qther expenses 24 21,301.22 23,533.77
Depreciation and amortization expense 25 2,191.07 2,232.17
Finance costs 26 2,222.65 2,497.72
Total Expenses 81,387.00 83,420.26
Profit / (Loss) before tax {(166.94) {3,214.45)
Tax expenses
Deferred tax Charge / (Credit) (100.03) -
Total tax expense / {Credit) (100.03) -
Profit / (Loss) for the period (66.91) (3,214.45)
Basic & Diluied Earnings per equity share [nominal value of 27 (0.03) (1.57)
share ¥1 (31 March 2016: T11®)
Basis of preparation of Condensed Interim Financial Statements 2

The accompanying notes are an integral part of the condensed interim financial statements.

As per our report of even date

For 5.R.Batliboi & Co. LLP

Firm {egistration number: 301003E / E300005
Charte

per Safjay Kumar Agarwal K
Partner A
Membership no.: 060362 [~

Place: New Delhi e
Date: 17th October, 2018 Tzt

For and on behalf of the board of directors

Managing Director
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Orient Paper & Industries Ltd.
Condensed Cash Flow Statement for the six months period ended 30 September, 2016

30-Sep-16 30-Sep-15

Tin lacs Z1n lacs

Cash flows from operating activities 12,286.35 6,219.10
Cash {used in) investing activities (2,281.10) (1,070.69)
Cash (used in) financing aclivities (10,690.83) {2,826.42)
Net increasef (decrease) in cash & cash equivalents (685.58) 2,321.99
Cash & cash equivalents - opening balance 5,829.94 2,688.55
Cash & cash equivalents - closing balance 5,144.36 5,010.54

Basis of preparation of Condensed Interim Financial Statements 2

As per our report of even date.
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Orient Paper & Industries Ltd.

Notes to condensed financial statements as at and for the six months period ended 30th September, 20186

1. Corporate information

Crient Paper & Industries Lid. ("the Company") is a public company domiciled in india. Its shares are listed on National and Bombay Stock
Exchanges in India. The Company is primarily engaged in manufactizre and sale of Paper, Electrsical Consumer Durables, Chemicals, industrial

Blowers and Air Pollution Control Equipments. The Company presenily has manufacturing facilities at Amlai, Brajrajnagar, Faridabad, Noida and
Kotkata.

2. Basis of preparation of Condensed Interim Financial Statements

These condensed interim financial statements of the Company have been prepared in accerdance with the recognition and measurement
nrinciples of accounting generally accepted in India inciuding those specified under the Accounting Standards specified under section 133 of {he
Campanies Act 2013 read with Rule 7 of the Companies {Accounts) Rules 2014 and Companies {Accounting Standards) Amendment Rules,
206. The financial statements have been prepared on an accrual basis and under the historical cost cenvention.

The acceunting policies followed in the preparation of these condensed interim financial siatements are consistent with those foliowed in the
most recent annuat financial statements of the Company i.e for the year endad March 31 20186.




Grient Paper & Industries Lid,
Notes to condensed financial stalements as at and for the six months peried ended 30th September, 2016
3. Share capital

30-Sep-16 sl-mMar-1o
¥ in lacs T ln lacs
Authorised shares (No, in lacs}
7,500 (31 March 2018: 7,500) Equity Shares of T1/ each 7,600.00 7.500.00
25 (31 March 2018 25) Preference Shares of T100/- each 2,500.00 2,500.00
Issued Shares {No. in [acs)
2,048.88 (31 March 2016 : 2,048.83) Equity Shares of ¥1/-each 2,048.88 2,048,868
Total {ssued capital 2,048.88 2,048.83
Subscribed and paid-up shares {Ne. in lacs)
2,048 6% {31 March 2018: 2,048 69) Equity Shares of ¥1/- each 2,0648.69 2048.69
Add: Forfeiled shares (Amount Orginally Paid-Up) 0.10 a1
Total subscribed and paid-up share capital 2,048,713 204878
{a} Reconcillation of the shares outstanding at the beqginning and at the end of the perlod
Equity shares
30-Sep-1b6 31-Mar-16
No. In lacs Tn facs No. in lacs Tin lacs
A% The baginmng of Ihe penca/ year 7,055.69 7,043.69 2.048.69 2.048.58
Issued during the period / year - - - -
Outstanding at the end of the period ! year 2,048.69 2,048.69 2,04869 204869

{b} Terms/ rights attached to egulty shares

The Company has only one class of aquity shares having a par value of T1 per share. Each helder of equity shares is entitled to one vote per share. The

Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject lo the approval of the shareholders in
the ensuing Annual General Meeting

During the peried ended 30th September, 2018, the amount of per share dividend recognized as distributions to equity sharghalders was ¥ Nil per share
{31 March 2016: T 0.25 per shara),

In the event of iquidation o the Company, the holders of equity shares will be entitied {o receive remaining assets of the Campany, after distribution of all
preferential amounts. The distribution wil be in propertion to the number of aquity shares held by the shareholders.

{c) Detalls of sharehalders holdlng mare than 5% shares In the Company

Name of the shareholder 30-Sep-it 31-Mar-16
No.Inlacs % halding In No. in lacs % halding in the
the class class
Equity shares of 1 each fully paid
Central India Industries Limited 506.44 24.72% 506.44 24.72%
Reliance Capital Trustee Co. Lid Afe Reliance Growth Fund 147.91 7.22% 13622 6.65%
Shekhavati tnvestments & Traders Ltd, 123,21 £.01% 12321 §.01%

As per records of the Company, including Its register of sharenoldersimembers and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and heneficial ownerchips of shares.

4, Reserves and surplus

30-5ep-16 31-Mar-1b
TIn facs Tinlacs
Investment Subsidy 15,00 1500
Revaluation reserve
Balance as per the last financial statements 599,95 590,95
tess: adjusted against fixed assets * %17.32 -
8263 553,95
Less: Transferred to surplus in the Statement of Profit & Loss 82.83 -
- 599,95
General reserve
Balance as per the 1as! financial statements 27,654.52 27.654.52
Surplus In the Statement of Profit and Loss
Balance as per last financial statemants 41,102.78 9,617.14
Add; Transferred from Revaluation reserve 82.63 -
Profit / (Loss) for the period / year (66.9%) 2,102.08

Less: Appropriations

Proposed equily dividend {amount par share T NI {31 March 2016 - §12.17
¥ 0.25)}

Tax en groposed equily dividend

- 104,27
Tota! apprepriations - 816.44
Net surples in the statement of profit and loss 11,118.50 11,102.78
Total reserves and surpius 33,788.02 39,372.25

* Pursuant to Companies (Accounting Standards) Amendmant
Rules, 2016




Orient Paper & Industries Ltd.
Nates to condensed financial statements as at and for the six months period ended 30th September, 2016

5. Long-term borrowings

Non-current portion Current matusities
30-Sep-16 31-Mar-10 30-Sep-18 dlMar-le
2 In lacs ¥ Inlacs Tinlacs Tiniacs

Term loans [Secured)
{2} From a Financia! Insltution 4,500.00 2,000.00

4,000.00 1,000.00
(b} From Banks 8,088.24 8,970.59 1,764.71 1.7684.71
{c) From Gthers 3,250.00 3,750.00 780.00 250.00
Gther loans (Secured)
Finance Lease Obligalicn 745,96 765,77 3281 28.74
13,584.20 15,486 36 3,547.52 3,044.45
Less amount disclosed under the head *other current - - {3,547,52) (3,044 .45)
liabilities"{note 9)

Het ameunt

13,584.20 15,486.36 -

Notes:

{&) Term loan fram a Financial Institlution is secured by first pari-passu charge on the fixed assets (both present and future) pertaining o the Paper plants

at Amiai & Brajrajnagar and camies interest @ 12.05% p.a. (31 March 2018: 12.05 % p.a ) and is repayable in 10 equal quarierly instalments upto 28 March,
2019,

{b) Term !oan from Banks are secured by {irst pari-passu charge on the fixed assets {both present and future) pertaining to the paper piants at Amlai &
Brajrajnagar.Term loan of ¥ 4852.95 lacs camies interest @11.10 % p.a (31 March 2016: 11.10% p.a.) and ¥ 5000 tacs canies interest @ 10.55% p.a. (31

March 2016: 10.55% p.a.). The above joans are repayable in 11 equal quarterly instaiments and 26 unequa! quarterly instalments upto 28 May, 2018 and 8
February, 2023 respeclively.

{c) Term loan from clhers is securad by pard-passu first charge on the fixed assets (both present and future) pentaining to the Paper plants at Amiai and
Brajrajnagar and carries interest @11.00% p.a. {31 March 2016; 11.60% p.a.) and is repayable in 16 equal quarterly instalments upto 21 December, 2020.

(d} Finance lease obligation is securad against the pfant & machinery taken on lease. The gross investreents in lease, i.e. lease obligation plus interest, is
payable in 117 monthly instaiments of ¥ 13.50 lacs each.

6. Gther lang-term liabilities

30-5ep-ib 31-Mar-16
Tin lacs T in lacs
Trade & Other Deposits 3,389.85 3,346.95
3,309.05 3.346.95
7. Provisions
Long-term Short-term
AC-Sep-16 31-Mar-ib 30-5ep-16 31-Mar-16
T In lacs T In tacs ¥In lacs T Inlacs
Frovision [or employee benefits
Provision for gratuity 750.58 B653.04 738.09 64289
Provision for leave benefits 788.41 726.08 213,76 196.85
1,632.00 1,379.12 952.65 839.74
Other provisians
Provision for wamanties 327.84 297.22 1,329.44 1,481.35
Provisien for Taxation (Nel of advance tax ¥ 258.62 lacs {31 March - - 290,04 290,04
2018: T 258 62 lacs))
Propased equity dividend - - - 51247
Pravision for tax on proposed equity dividend - - - 10427
327.84 297.22 1,618.48 2,387.83
1,866,084 1,676.34 2,572.13 3,227.57

Provision for warranties

A provision is recognizad for expested wamanty claims on products based on manzgement estimate of prasent cbligation in this regard dusing the warranty
pedod, computed on the basis of past experience of levels of repairs and returns. it is expected that the entire provision will be ulilized within two years of

the Balance Sheet date, since the warranty peried is generally for one or twe years. The lable below gives information abaut movement in warranties
provisions.

SO-5ep-38 31-Mar-16

T In lacs ¥inlacs

At the beginning of the period / year 1,778.57 1,201.90
Arising during the period / year 187.75 1,717.82
Utilized during the period { year {305.94) (1,141.15)
At the end of the period/ year 1,657.28 1,/78.57
Current portion 1,329.44 T.481.35

Non-current partion 327.84 20722




Orient Paper & Industries Ltd.
Hotes to condensed financial statements as at and for the six months pericd ended 30th September, 2016

8. Shost-term borrowings

30-5ep-16 31-Mar-16

Tnlacs Tiniacs

Cash credit { including Working Capital Demand L.eans} from 14,181.71 13,191.54

banks (secured)

Other Leans :-

Secured :

Term toan fram Others - 3,00000

Unsecured :

Term Loans

Froma Bank 5,000,600 4,000.00

From Clhers - 5.000.00

Buyers Credit 156.46 62672
19,348.17 25,818.26

Notes:

1. Cash credit {including Working Capital Demand Loans) from banks are secured against hypothecation of stock in irade, stock in progress, raw materals,
stores and chemicals, book debts and other current assets of the Company and second charge on fixed assels pertaining to the Paper plants at Amlai &

Brajrajnagar of the Company and are repayable on demand. The above loans cany interest @ 2.25% p.a 1o 10.80% p.a. (31 March 2016 :@ 9.75%p.a. to
10.80% p.a)

2. Loan from Others was secured against pledge of shares held as investments in Century Textiles & Industres timited by the Company end caried
interest @ 10.50% p.a.(31 March 2016: 10.50% p.a ) and was repayable an 16 August, 2016,

3. Unsecured Temn Loans from a Bank / Others cany interest @ 8.25% to 9.50% p.a.{31 March 2016 - @ 9.80% to 10.90% p.2) and are repayable in 45
days o 80 days .

4. Buyers Credit carries inferest @ 1.18 % to 1.23% (31 March 2016 @ C.86 % 10 1.18% ) p.a and is repayable in 80 days.

5. Other current lizbilities

30-5ep-16 31-Mar-1e
Tin lacs T Inlacs
Trada payables (including acceptances of ¥ Nil {37 March 2076 ¥
7.85 tacs)) {refer note 35 for details of dues to micre and small
entarprises)
- totzi cutstanding dues of micro enterprises and small enterprises 218230 1,250.25
- lotal putstanding dues of creditors ather than micro enterprises 18,346.16 26,019.48
and small enterprises
20,528.45 27.289.73
Other liabifities
Payables against purchase of Fixed Assets 984.37 1,776.51
Current maturities of iong-term borrowings (note 5) 3,6514.71 301471
Curent portion of finance lease coligations (note 5) 32.81 29.74
Advance against Sale of goods! fixed Assels 2,869,681 4.526.97

Interest accrued but not due on barrowings 95.54

12336
Preference Share Redemption Amount 518 5.18
Investor Education and Protection thnd wili be credited by
following amounts (25 and when due)
Unpaid dividend 6B.77 79.56
Others
Trade & Olher Deposits 343.05 390.92
Cumrent portion of Deferrad Paymant Liabilities 0,10 0.24
{Voluntary Retiremant Scheme
Stalutery dues payatle 3,734.71 4,680.55
Other Miscelianzous 2321 3392
11,471.06 11,6681.66
31,999.52 38,931.39
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Orient Paper & Industies Ltd,

Notes ta condensed financial statements as at and for the six months peried ended 30th September, 2016

13. Non-current investments

30-5ep-16
TInlacs

31-Mar-16
Tiniacs

Invesiment property (at cost 1ess accumulated depreciation)

Cost of |land and building given on operating lease {a)
Less: Accurulated depreciation
et block

Trade investments (valued at cost unless stated otherwise}

Unquoted equity instruments
Investment in joint venture
173.9¢ lacs (31 March 20186. 173.99 facs ) Equity shares of K.Sh
20 each fully paid.up in Panafrican Paper Mills (E.4) £id. (Valued

al the rate of exchange prevaling on the date of payments or
aliotmanis)

{AL cost iess provision for ather than temporary diminution in valug
T 413.92 lacs (31 March 2016 T 413.82 lacs) -

Government securities {ungqueted)
6 Years National Savings Certificates (b}

Nop-trade Investments {valued at cost unless staled
othenwise)

Investmient in equity instruments (quoted)

0.25 fac (31 March 2016; 0,25 {ac) equity shares of ¥10 each fully
paid-up ir Tungathadra Industries Ltd.

{At Cost less provision for diminution T 0.77 lac {31 March 2016: T
0.77 1)

200 (31 March 2016; 200} equity shares of 10 each fully paid-up
in Orissa Textiles Mils Lid,

(At Cost less provision for diminution ¥ 0.021as{ 31 March2016: ¥
0.02 lac}

9.05 lacs (31 March 2016: 9.C6 lacs) equity shares of 10 each
{ully paid-up in Hyderabad Indusiries Lid,

15.45 tacs (31 March 2016: 15.45 lacs) equity shares of 10 each
fully paid-up in Century Textiles & Indusiries tid

Investment in equity instrements {unquoted)

030 lac {31 March 2016: 0.30 lac) equily shares of 210 each fully
paid-up in Birla Buiidings Ltd.

0.06 lac {31 March 2Z016: 0.06 iac) equity shares of £10 each fully
paid-up in GMMCO Lid.

Total

809.61
155.22

809.61
147.36

654,39

652,25

a,80

12712

E.73

3.0%

§3.64

Q.90

127.12

6.73

3.01

5364

391.40

191.40

845,79

853.65

Aggregate amount of quoted invastments {harket value: 320140,57
tacs (31 March 2016; ¥12,855,99 lacs))

Aggregate amount of unquated investments
Camying value of investment property
Aggregate provision for diminution in valug of investmants

433,85

57.55
654.39
45471

133.85

57.55
862,25
414.71

Notes:

a) The Company along with other eo-owners, has developed a plot of land and constructed a building thereon at 25, Barakhamba Road, New Delhi, where
the Company's share is 15%. The registration of the said plot of land of value T 432.94 facs (31 March 2018:-¥ 432.84 Iacs) in the name of the Corpany is

still panding.

b} Government Securities of Face Value T 0.80 lac (31 March 2016: ¥ 0.80 lac) are lodged with Govemment Depariments as Security Deposils.

14. Deferred tax Assets ! (Liabitity) (net)

30-Sep-16 31-Mar-16

¥ injacs ¥lnlacs

Deferred tax liabiﬁty

Fixed assels; Impac! of difference between tax depredation and 7.832.48 7,662.23

depreciation ! amortizalion charged for the financial reporting

Gross deferred tax liability 7,832.48 7.869.23

Beferred tax asset

Impact of expendilure charged to the Statement of Profit and Loss 1,366.07 135214

in the current periodiyear but aliowed for tax purposes on payment

basis

Provision for doubtiul debts and advances 295.21 24031

Provision for warraniiss 673.55 §15.53

Unabsorbed depraciation and carried forwas business loss 5,665.17 562874

Gross deferred tax asset 7,900.0C 7.836.72

Net deferred tax Assets / (Liability) 67.52 (32.51)




Orient Paper & Industries Etd.
Motes to condensed financial statements as at and for the six menths period ended 30th September, 2016

15, Loans and advances

Naon-cusrent Current
30-5ep-16 3i.Mar-16 30-8ep-16 31-Mar-16
Tin lacs Tinlags T In lacs Tinlacs
{Unsecured)
Capitaj advances
Caonsidered good 87111 1,808 46 - -
Trade & Gther Depesits
Considered goad 802.05 819.21 17.03 2413
Considered doubtiul - - 10,00 10.08
802,65 818.21 27.03 3413
Less. Provision for doubtful Trade & Other Deposits - - 10.00 10.00
8y 802.05 819,21 17.03 24.13

Advances recaverable in cash or in kind or forvalue fo be
received or pending adjustments
Censidered good 1231 111.47

2,207.65 2,450.47

Considerad doubtfut - - 12.87 12.86

2.3 111.47 2,220.52 2,503.33
tess: Provision for doublful advances - - 12.87 12.86
(C) 11241 111.47 2,207.65 2.450.47

Other loans and advances ( Considerad Good})

Loan to employees 200 - - 283
Depasits against demand under dispute 515.58 S22 97.56 97.56
Prepaid Expanses 13.59 11.42 234,31 290.70
Advance payment of incame tax, tax deducted at source & refunds - - 4,377.58 737.48
raceivabie etc. (Net of provision fortax T 26.50 lacs (31 March
2018: ¥ 26.50 lacs))

MAT Credit Entitlement 548.66 548 86 - -
Balances with Excise, Customs, Port Trusts and Cther Govemment - - 1,413.57 1.328.77
Authorities —

(2] 1,079.83 107219 3,123.02 2,457.34
Total {A+B+C+D) 2,865.30 3.811.33 §,347.70 4,971.94
Advances due by director! officer of the Company.
Non-current Cilrrent
30-5ep-16 31-Mar-18 30-Sep-16 3l.Mar-16
%in lacs ¥inlacs ¥Inlacs T 1n lacs
Advances due by director of the Cormpany - - 127.42 62.43
16. Trade receivables and other assets
16,1, Trade receivables
Current
30-Sep-16 3i-Mar-16
ZIhlacs Tinlacs

Outstanding for a period exceeding six manths frem the data
they are due for payment
Secured, considered good 55.03 2579
Unsecured, considered good 496.28 409.97
Considerad doubtful 742,72 584.74

1,254.03 1,020,50

Less; Provision far doubtful trade raceivables 742,72 584.74

{8y §57.31 23578

Ctier recelvables
Secured, considerad gaod 2,072.31 2,649.33
Unsecured, considered good 20,218.87 3526148
Considared doubtiul 100.29 99.64

32,352.07 38,010.45
Less: Provision for doubtful trade receivables ) 100.2% 69.64
8 22,291.78 3791081
{AM{B) 22,843.08 35,346.57
T




Qrient Paper & Industries Lid.

Hotes to condensed financial statements as at and for the six months period ended 30th September, 2016

18.2. Other Assets

Non-current Current
S0-5ep-16 31-Marle 30-30p-16 3L-Mar-18
TIn facs Tin facs Tin lacs T 1nlacs
Unsecured, considered good
Interest acerued on Loans, Debts, Deposits elc - - 4.50 20.16
Export Benefit Receivable - - 480,93 68012
Claims & Refunds Receivable 149,48 149.48 72,91 409.71
Unamorlised anciltary cosl of barrevangs 145.50 174.57 53.14 85.72
254.98 324.05 856.48 1,196.71
17. Inventaries
308ep-18 31i-Mar-16
Note T In lacs Zinlacs
Valued at Lower of Cost and Net Realisable Value
Raw malertals & camponents 21 5,684.44 7,054 87
Work-in-progress 22 1,692.37 1,007.12
Firished goods 22 7,389,07 8083.89
Traded geads 22 3,725.58 3.452.15
Slares, Chemicals and spare parts elc. 2,784.04 2.597.82
At Estimated Realisable Value
By-Products 0.89 1.85
Serap 81,79 87.78
21,757.88 T2,305.58
The above includes slock in transit
Finished Gaods 248.10 234.58
Traded goeds 8.60 34 47
Stares, Chemicals and spare Parts ete. 163.01 20,72
420.71 28977
18. Cash and bank balances
30-Sep-16 31-Mar-16
¥Inlacs T Infacs
Cash and cash equivalents
Balances wilth banks:
= On current accounts {including T 5.18 lacs (31 March 2018, 5,059.79 5,728.38
¥ 5.18 lacs) in earmarked accounts)
— Deposits with original maturily of lzss than three months 0.09 4.0
— Cn unpaid dividend account 66.77 7858
Cheques on hand - 0493
Unpaid matured deposils 3,60 380
Cash en hand 1 17.57
5,144.35 5,820.04
Other bank balances *
Deposits with original maturity for more than 12 menths C.86 0.86
Deposits with criginai maturity for more than 3 months but less 89.05 83.82
than 12 menths
89.91 84,68
523427 5,914.62

* Receipls/Pass Books for ¥ 77.26 lacs {31 March 2016: ¥ 77.26 lacs) are lodged with Government Depariments/Banks as security.




Orient Paper & Industries Ltd.
Notes to condensed financial statements for the six months period 30 September 2016

1%. Revenue from cperatiens

30-Sep-16 30-Sep-15
¥inlacs Zin lacs
Revenue from operations
Sale of products
Finished goods 70,885.20 70,177.65
Tradad goods 16,759.79 16,267.24
87,644.99 86,444.8%
Less: Cash Discount, Rebates elc, 2,015.64 2,600,77
35,628.35 83,844.12
Cther operating revenue
Scrap sales §75.14 4,048,891
Export Incentives 458.54 553,10
Other Receipts 204.79 225.90
Revenue from operations {gross) 87,267.82 85,673.03
Less: Excise duty §,676.05 6,224.11
Revenue from operations (net} 80,591.77 79,448.92
20, Other income
30-Sep-16 30-Sep-15
¥In lacs T1nlacs
Interestincome on
Debts, deposits, advances sl 33.82 28.64
Dividend income on
Long-term investments 177.12 17810
Rental income on investment progarty 113.88 149.69
Insurarca & Olher Claims 18.35 111.50
Rent & Hire Charges 121.60 115.22
Unspent Liabiliies, Provisions no longer required and Unclaimed Balances
written back €1.45 104.40
Gain on Exchange Rate Flucluations {net} 14,15 -
Profit on sale of fixed assets (net) - .19
Miscelianeous Income 87.92 7015
§28.29 756.89
21. Cost of raw materials & components consumed
30-Sep-16 30-Sep-15
¥inlacs Tinlacs
Inventery at the beginning of the period 7,054.87 7,054.42
Add. Purchases & procurement expenses /job charges 32,207.40 33,518.68
39,262.27 40,573.10
Less: Sales 118.08 128.45
Less: inventory at the end of the period 6,684.44 6,141,568
Cast of raw malerials & components consumad 32,459,75 34,303.07
Details of raw materiais & components consumed
30-5ep-16 30-5ep-15
T In lacs Tinlacs
Bamboo 1,629.2% 3,269.48
Woad 4,406.44 4,480.27
Salt £696.29 763.71
Copper Wire Road & Stips 2,763.55 3,122.60
CRCA, Silicon Sheets & Plates 3,034.91 2,791.84
Blades for Ceiling Fans 3,523.61 2,907.80
Miscellaneous ltems # 18,405,668 16,967.37
32,459,75 34,303.07

# Il is not practicabla to furnish item wise detalls in view of large number of items which dilfer in size and natwre, each being less than 10% in value of
the tatal.




Orient Paper & industries Lid.

Notes to condensed financial statements for the six months period 30 September 2016

22, {Increase) decrease in inventories

30-5ep-16 30-Sep-15
T In lacs Tinlacs
Inventaries at the end of the pericd
Traded goods 3,725.58 3,086.08
Work-in-progress 1,092.37 4,004.26
Finished goads 7,389.07 $,377.40
By Products 0.68 276
Scrap 81.79 80.99
12,289.50 13,561.44
Inventaries at he baginning of the period
Traded goods 3,445.82 3,361.60
Work-in-progress 1,007.12 924.46
Finished goods 8,100.22 8,772.78
By Products 195 4,03
Scrap 87.7% 171.81
12,642.90 §3,234.38
353.40 {327.08)
{Increasajldecrease of excise duty on inventory {67.99) 0.07
285.41 1326.85)
22 (a) Details of purchase of traded goods
30-Sep-16 30-Sep-15
Tin lacs Tln lacs
Eleclrical Fans §,241.43 6,445,686
Lights & tuminaries 2,510.7% 3,414.10
Appliances 4,053.84 2,216,24
Switchgears 22.80 60,88
42,828.96 12,136.58
23. Employee benefits expense
30-5ep-16 30-5ep-15
Tin lacs Tln lacs
Salaries, wagas and bonus 8,784.97 7,708,62
Confributicn to provident and other funds 506.05 47977
Graluily expense 180,83 28963
Staif welfare expenses §25.09 557.92
10,097.94 9,043.94




Orient Paper & Industries Ltd.
Notes to condensed financial statements for the six months period 30 September 2016

24, Qther expenses

30-5ep-16 30-Sep-15
Tinlacs Tiniacs
Consumption of sloras 3,061.44 3,546.53
Handling & Other charges to conlractors 72418 720569
Power and fue! 4,955.86 5,520.66
Packing, Freight end forwerding charges 4,173.86 4,561.85
Rent & Hire Charges 810.77 763.97
Rates and taxes 180,83 16%.48
Insurance 120.47 130.18
Rapairs and mamtenance
Piant and machinery 966.41 1,079.27
Buildings 183.37 199,89
CSR Expenditure 35.01 38.89
Adverlising and sales promotion 1,865.46 2,548.80
Direclors’ Siting Fees 21.50 %1.50
Commission on sales 318.21 307.88
Paymert o auditor
As auditor:
Auditfee 16.25 16.25
Linited review 13.00 8.40
In other capacity:
Tax audit fee 4,00 4.00
For certificates & olher services 1.46 3.08
Reimbursement of expenses 1.46 0.82
Warranty Claims {net) 657.82 801.44
Exchange Rate Fluctuations (net) - 411.28
Professional & Consultancy Charges 605.55 641.40
Bad debis / advances written off (nel of reversals) 29.80 £6.71
Sales Tax, Surcharge & Turnover Tax efc 67.868 75.32
Provision for doubtful debls and advances 158,63 55.84
Loss on sale of fixed assets (net) 8.63 281
Miscellaneous expenses 2,318.57 2,139.65
21,301.22 23,533.77
25, Depreciation and amortization expense
30-Sep-16 30-Sep-15
T In lacs Tinlacs
Depreciation of tangible assets 2,078.98 215375
Amertization of intangble assets 104,25 70.57
Deprecialion of inve siment property 7.86 7.85
2,191,067 2,232.97
26.Finance costs
30-Sep-16 30-Sep-15
Tlnlacs Tin lacs
Interast onloans 2,045.45 2,249.64
Other Borrowing Cost 177.20 248.08
2,222.65 2,497.72
27. Eamnings per share {EPS)
The fellowing reflects the profit and share data used in the basic and diluted
EPS computalions:
30-Sep-16 30-5ep-15
T 1n lacs ¥ 1n lacs
Profit/ {Loss) aftar Tax (66.91} (3,214.45)
et profit for caleulation of basic and diluted EPS {66.91} (3,214.45)
Mo, In Lacs No. in Lacs
Weighted average number of equity shares in catculating basic & diluted 2,048.83 2,048.69
EPS
Basic & Diluted Earnings per equity share {nominal value of share %1 (31 (0.03} (1.57)
March 2016: T3] ®)

28, Interest in a joint venture

The Company has 28.34% share of interest valuing T 413.92 Jacs in s Joirt Venlure Company namely Pan African Paper Mills (EA) Limited, Kenya
which is engaged in the manufacturing of Paper.

The Company has ceased to have joint control over lhe above Joint Venlure Company subsequent to suspension of operations from 30th January, T

2009 and in view of the circumslances arising thereafter. Accerdingly, no disclosure for interest in said Joint Veniure asse!, liabildies, income, expenses
elc. have been madeinthese accounts.
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Qrient Paper & industries Lid.
Notes to condensed financial statements as at and for the six months period ended 30th September, 2016

31.Capital and other commitments

Estimated amount of centracts remaining to be executed on Capital Account and nol provided for {net of advances) ¥1356.50 lacs (31 March 2016: T 890 51
lacs),

32.Contingent lizbilities

30-5ep-16 31-Mar-16
Tinlacs T in jacs
&) Gutslanding bank guarantees 4,547.21 396085
b} Bills Discounted under channel finance facilities - 1,838.57
¢} Demands/claims by various Government authorities and olhers not
acknowledged as debis and contesled by the Company: (%)
Excise Duty 2,010.60 2,124.34
Sales Tax 647.62 838.79
Income Tax 234.50 234,50
Water Tax 9,356.74 $,287.38
Cess on Captive Power consumpticn 5,713.67 5,4158.55
Krishi Upaj Manti Fees 1,229.56 1,228.56
Others 2,936.20 2,727.10
22,128.89 2065722
Against the above, payments have been made under protest and/ or
debts have been withheld by respective periies. 845.48 842,00

(*) Based on discussions with the solicitors/ {favourable decisions in similar casesflegal opinions taken by the Gampany, the management believes that the
Company has a goad chance of suceess in above-menticned cases and hence, no provision there against is considered necessary.,

d) Outstanding claims from employees not acknowledged as debts,
including Bonus claims under adjudication and wages for suspension
peried at Brajrajnagar Unit.

Amount unascertainable

€). In October 1963, the paper division of the Companry had applied to the Public Work Depariment {rrigation) of the Machya Pradesh State Govamment for
drawing waler without any charge from Some River upto 1165 Milion Cubic Feet {MCF) with the provision for increase upto 2500 MCF on full development of
paper mill, the permission for which was granted by the State Government. In August 2000, the Madhya Pradesh State Govemment issued a notification and
decided to lavy charges on water consumplion from river resources for industrial purposes with retrospective effect from June, 1888, the constitutional validity of
which was challenged by the Company by way of a writ petition in the High Court of Madhya Pradesh. During the pendency of the sald virit petition, the Water
Resource Cepariment (ARD) of the State Government started raising the bit for consumption of water on the basis of assumptien of total quantum of water
allowed 1o be drawn by the Company at 2500 MCF whereas, as per the Company, the quantumn of water allowed lo be drawn was 11685 MCF and the Company
had never drawn the water even upte the initial quantity of 1165 MCF since it had not atlained filf development of the paper mill. One of the major reasons for not
being able to achieve full development was frequent and perennial shortage of water. Based on an intedm order passed by the Madhya Pradesh High Court in
the aforesaid writ pefition, the Company started paying water charges based on actuaj consumption of water (less than 1165 MCF), while the WRD of the State
Government continued Lo raise bills on the basis of assumed consumption of 2500 MCF plus inlerest and penalty thereon. In January 2009, the High Court of
Madhya Pradesh upheld the constitulional validity of August 2000 notification. After the aforesaid judgement, the Company paid ¥ 808,47 lacs being the
difference amount between the assumed quanlity of 1165 MCF ang the actual consumption, while the WRD of the State Governmenl continued to raise the bills
on the basis of assumed quantity of water consumplion of 2500 MCF {il April 2009, when the Company entered into a new agreement with the WRD of the State
Government for water consumption of only 440 MCF effective from May 2009. The total balance demand for the aforesaid pericd amounts to ¥ 50,418.30 facs
(including interest and penally of ¥ 49,005.30 lacs) as at 30 Seplember 2016, for which no provision has been made in the books. The WHRD of the State
Government issued a notice for recovery of aforesaid demand in February 2015, against which the Company filed a wril pelition in the Madhya Pradesh High
Court and oblained an interim slay on the recovery. Also, Madhya Pradesh High Court has set aside demand for penal interest in a similar case for ancther
Company. The Company has been legally advised that # has a fit case for quashing the present demand.

33. The Board of Directors of the Company has decided to demerge the Consumer electric business of the Company by transfeming the same on a going concern

basis to a newly formed wholly owned subsidiary namely “Crieat Electric Limited” through a scheme of arrangement w.e.f. Mareh 1, 2017, which is subject to
approval of henourable High Courl & Sharehelders .




Orient Paper & Industries Lid,
Notes to condensed financial statements as atand for the six monihs period erded 30th September, 2015

34. Due to inadequacy of proft, remuneration paid to Managing Director of the Company during the years endad 3% March 2015 ang 31 March 2016 has
exceeded the Emit prescribed under section 197 read with schedule V of the Companies Act,2013. The Company has appliad lo the Central government, far
approval of excess remuneration amounting te T.178.19 lacs and Rs.177.70 lacs for the year ended 31 March 2015 and 31 March 2018 respectively.

35, Details of dues to micro and smatl enterprises as defined under the MSMED Act, 2006

30-Sep-16 31-Mar-16

T o lacs Zin tacs

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each

accounting year/ gerod

Fzincipal amount due to micro and small enterpzises 2,182.30 1,250.25

Interest due on above _ .
2,182.30 1,250.25

The amount of interest paid by the buyer in terms of section 16 of the MSMED Acl 2008 along with the amounts - 139.71%

of the payment made to the supplier beyond the appainted day during each accounting year/ pericd

The amount of interast due and payable for the period of delay in making payment {which have been paid but - -

beyond the appointed day during the year) but without adding the interest specified under the MSMED Act

2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year! perod - 1.05

The amount of further interest remaining due and payable even in the succeeding years, uni such date when
the interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under sactior 23 of the MSMED Act 2006

36, Previcus year/ period figures
Previous pericd's figures have been regrouped and rearanged wherever necessary,

=

As per our report of even date

For'.a%d on hehﬂ.\cflhe beard of directors
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